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Pending Home Sales Rise in June
Washington, DC, July 28, 2011

Pending home sales increased in June following a wide swing down in April and then
up in May, according to the National Association of Realtors®. Activity increased in
the West and South but declined in the Midwest and Northeast; all regions show strong
double-digit gains from a year ago.

The Pending Home Sales Index,* a forward-looking indicator based on contract
signings, rose 2.4 percent to 90.9 in June from 88.8 in May and is 19.8 percent above
the 75.9 reading in June 2010, which was the low point immediately following
expiration of the home buyer tax credit. The data reflects contracts but not closings.

Lawrence Yun, NAR chief economist, said there may be some increase in closed
existing-home sales. “For the majority of transactions, the lag time between pending
contacts to actual closings is one to two months. Therefore, the two consecutive
months of rising activity should lead to overall improvement in closed sales in
upcoming months,” he said. “Though a higher than normal cancellation rate can hold
back final closing figures, it could well be that some past cancellations are nothing more
than delayed buying decisions rather than outright cancellations.”

Yun said tight credit and economic uncertainty have been constricting the market. “The
best way to ensure a more solid recovery in housing is to simply return to normal,
sound credit standards so more credit worthy home buyers can get a mortgage,” he
said.

“Washington also should not rock the boat with policy changes that would negatively
impact affordable credit or otherwise increase the cost of buying or owning a home,”
Yun added.

The PHSI in the Northeast slipped 0.4 percent to 68.9 in June but is 19.4 percent
higher than June 2010. In the Midwest the index fell 3.7 percent to 79.7 in June but is
26.4 percent above a year ago. Pending home sales in the South increased 4.4 percent to
an index of 99.2 and are 19.1 percent higher than June 2010. In the West the index rose
6.4 percent to 107.0 in June and is 16.4 percent above a year ago.

Existing-home sales this year are expected to total 5.0 million, slightly higher than 2010.
Similarly, little change is forecast for aggregate home prices with several indicators,
including NAR’s median prices, showing recent signs of stabilization.
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Protecting your Home: Do you
Have Enough Insurance?

Even though a home is the largest investment most
people make in their lifetimes, it is estimated that
three of every five homes in America are
underinsured!

How much insurance is enough?
The amount of insurance you purchase should be based on
your home’s reconstruction or rebuilding cost, NOT its
purchase price, market value, land cost, or amount of
mortgage you hold.

The cost to reconstruct your older home with similar
quality materials will be more expensive than using modern
materials (like plaster vs. drywall). The cost to rebuild your
newer home according to its original specifications will be
greater, sometimes much greater, than its purchase price.
Many “added” costs must be considered.

What “added” cost affects rebuilding?
-Home improvements and repairs needed as part of the
rebuilding process
-Unique materials that are difficult to locate and expensive
to duplicate
-Compliance with new or revised building codes
-Damaged areas and debris that must be removed or
demolished
-Access hindered by trees, other homes and fences

What happens if your home is underinsured in the
event of a disaster?
You’ll have choice. You may elect to pay the repair or
replacement costs that exceed your policy limits, or you
may settle for a home with lesser quality features.

What can I do to make sure my home is adequately
protected in the event of a disaster?
Your independent agent is a great resource with the tools
to help you estimate your home’s rebuilding and
reconstruction costs.

Make the call or stop in today. After all, insuring your
home to its proper value starts with you!

Matt Nelson
President
American Advantage Insurance -Nelson Agency, Inc.
www.americanadvantage.com
Phone 262.284.4211 or Fax 262.284.1866
PO Box 305; 229 N Franklin St
Port Washington, WI 53074
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